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covering the increased cost involved for special
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Elave, of Jon-racts NOA-1430, L2d4-1432, K0d-1433,
B N0A-1500, NOZ-1:03, NOA-1642, and NOd-1732, to

n (d) In addition to the ordinary
precautiorn: nereicfore adepted by

the Contractor for the guarding and
protection of its plant and work, the
Conzractor snall provide, as may be
reguired b, the Secretary of the Navy,
or the .Chizf of the Bureau of Ships

as his dul; authorized representative,
such additional watchmen and devices for
the protection c¢f its plant and property
and tne work in process for ike Depart-
ment against espionzage, acts of war, and
acts of enemv aliens. The additional
cost thereof shall be treated as a
change under this contract.®

It is requested that the receipt of this letter
edged.

Respectfully,

/s/ Jarmes Forrestal

ps, SupShip., Kearny, N.J., BuS&A, CompBD (2),
. {(Audit Div.;

Acting Secretary of the HNavy.
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" the use of the contractor w the extent of uny remsiming balance.  The
Junce shall be deposited with the Judge Advocate Genersl of the Nas ¥.
of , dumage, aud or expense of the Linds covered by the policies of insurance
tract, the Depurtnient will muke no detoand o the contractor for or on se-
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e aniount of wsurance the contractor is required to carry under the contract

ETR O RITEN R YRR
. 1t icto sy e waorks s ol

v et the contractor Tossraoee
rect andt be hept s

~ECEN B

ean

and ord o to the vessel

e
svere

rea Navy uay,
7 sroceen Wil the work of repair or repiucement, the
‘&bs extent of the insurence required, t be borne by the contractor and;or the
&iﬁuvu( ofders d oised by the Secretary of the Navy, und the cost of
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e mauner provides 12 this contract for determining the increased cost of
the contra-ior as a cLanwe, or order the contractor to ciscontinue all work
on receipt of which order the contructor's oblization 1o construct the
the contract shall cease and determine, and the Departizent will be entitled
under the insurance required to be placed up to the amount of i*s joss, and
pay ‘o the contracter all sums theretofore carned under whe contract uand
and in addition thereto all extra costs nad expenses to the contractor, hy
- ng and determinaticn of such obligation, which extra costs and expenses
< Fabe cost of care of Lie daiioccd vesse! vesccls and parts therefor and of the
P as the Secretary of the Navy shall direct; (27 uny wnount for which the
ble by reascn of the cancellation of orders for material or work that may
y becsuse of the ceasinz und determination of such obligation; (3) reasonable
he use of property of the contracter occupied or required by the damaged
h work until disposition thereof; and (4) any other reasonable expense to
jed by the ceasing and determination of such obligation and by such disposi-
or will also be entitied to six {5) percent of such extra costs and expenses
amcunt of such extra costs and expenses shall be Jetermined in the same
i in this contruct for the determination of the amount of compensation
8ctor in the case of changes.
and/or damage occurs ainounting in value to less than the extent of the
- the vessel/vessels znd’or parts therefor, shall be restored to iis or their
by the contractor, who will be reimbursed therefor by the underwriters on
ly indorsed by the Secretary of the Nary.
s and all parts thereof being the properiy of the Department, and being Pateats.
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me all costs, expenses, royalties, and damages for infringement of patents
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he construction of the veseel/veascls as o whole is suspended by the Secretary Suspeasion of
tractor as soon as practicable after the receipt by it of written notice of the
all work in connection with the construction of the vessel/vesscls, except
tary of the Navy shall direet the contractor to continne; and the contractor
prion shall care for the vessel/vesscls and for all materials aud equipment on
uction thereof, and the contractor shall promptly fumnish to the Secretary
of all outatanding orders for materials, equipment, and appliances or work
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X See of CavY .o of any such suspension, tiie Deparaaent ohishi felubuma
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incu Ve ranzon of such SUSpension inc!udm,g (iy the cost °‘-}“?;‘:€f;‘;, “:lrk dlr;ect{;‘d by ths
I AR : N have been 6t rv if the construction of the vesasl/
Secretary of the Navy that would o . |
vessels had not been suspended; i2) :ho cost of the care and preservation cof the vessei/vessel
during the period of suspension; (%) the proper portion of the fixed Qf"(‘!g)(‘ad charges which the
vessel/vess Yﬁ would have borne during the period of suspension 1 the construction of the
e negals snded; (4) any sdditional payments for which the contractor

is Liable b = mf"ﬂ}::v?";::ﬁion or canceliabivii vf oTaCTS ior matenal, equipment, and apphi-
» SUSPEns . f quig  and
I;‘lg::ﬂsr »\yu;iu?ggio" ‘.;' he direstad by the Secretary of 131_“’ Navy; (‘5) th _mcreued cost, if any,
due to the resumption of wolk after its suspeneion: L Ny cther rensonable expense which
the contractor shall have incurred on accaunt of such suspension, including reasonabie com-
pensation to it for tho use of property of the contractor occupied or required by the ‘infinished
Yossel/vesseis unti! final disposition thereof The Department shall also pay to the contractor
8.7 percent of such addiuonal expenses. The Secretary of the Navy will grant an extension in

the contract cons: iction period cqual to the delay caused by such suspension, which extension

shall ot in any case be less than the period of such suspension. ) )
Board. (6) The amount which the Department shell pay to the rontractor will be determined by
the Compensation Board. As soon as practicable after such suspension is ordered, the Board
sngll determine ihe amount o ho &!'!ov.wd the contractor a8 monthly payments, md after !uch
sugpeli~ivl 13 terminated the Board \snall determine the amount 1o augiLod W tue inonthiy
paymenes which shall be payable to it on account of such suspension. The amounts so datar-
mined, when approved by the Secretary of the Navy (ufter &}ean:?g:ﬂ, if desired Lv the contracior),
ahall be the amounts that shall be paid to the contractor 1o full settlement of the costs of such
suspension.
Termination. 10. (a) In case of the failure or omission of the contractor, at any stage of the work prior
’ t its completion, from any cause or causes, L0 g0 forward with the work and make satisfactory
prograss toward its completion, within the period prescribed, the Seeratary of the Navy for just
cause after due hearing may, by written notice to the contractor, terminate 1ts right to procaed
with the work. In case the contractor’s right to proceed 13 80 terminated, the Depariiacat may
when the delays, in the judgment of the Secretary of the Navy, are retarding progress of work to
such an extent a5 to jeopardize corpletion and delivery of the vessel/vessels within the prescribed
time. immediately enter the works and premises of the contractor and take possession of the
vessel 'vessels and the matenais for its'their construction. The Secretary of the Navy thereupot
‘Lall cause to be taken and filed a full and complete statement and nventory of all work done ot
sagun in, upon, or about the vessel vessels and of all materials on hand or on order apphcable
thereto, of intended tiorefor, by & board consigting of not less than five parsons quedified by
himwledge and orperien e for the discharge of therr duties, to be uppointed by the Secretary of
the Navy, which board shall proceed without unnecessary delay to examine such work and
materinis, snd pon such examination the contractor may attend bv representative and, i it
3 80 desires, by counsel, and submit evidence. ) o
Completion la erent (bt Upan receipt by the Department of the statement and inventory orepared by said
surceoder of plant.  board as aforesaid and approved by the Seeretars of the Navy, the l)«*p:ﬁ.r"_r Nt may p
with the completion of the ve in gecordar - with the contract. o luding changes
Sieren that inay bhe autharized in sriinnee with the weavisiors thereoi either at the plant of
the contractor or cisewhere, by contract or otherwize, 1o 3 discreties, using for that purposc =
suitable materials, equipment. and appliances on hand o= vn order and included in the inrentory
afor.*-aml.v and may remove the vessel/vessels and matenals to such other place or places as may
be requusite to the exercise of such discretion. The contracter on receiving notice of the inten:
tion of the Department to proceed with the compiction of the work will surrender the veesel
vessels and all such materials, equipment, and appiianees together with the use, 5o far asreq ired,
of the plant of the contractor, und all machinery, toois, nnd appliances appertainiog thereto
and l‘hvrvmforrf-‘ used, O necesariy 1o hie us d. 10 #10 nbout the timshine of oo cork T
compiviing of Ui vesseivess iy sbist be g olne
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88 A proved by the seeretar of the Navy onlter o henry i desired by
e t{n' atmount that shad be pand to the contraetor g {ul] settlement of 1«

ﬁtuuv(_ Procedc ! That the Seeretary of the Nuvy mav, i wdvanee of finnl
&rti poytnente vion s shall be found by the Cotmpensation Bonrd (o e
As uconiinpreosdent o tmal payinent the contrnetor shall execite
and contuininy such ternas nnd conditions s shnll be preseribed by the
, of all elnins nrainst the United States arising under or by virtue of this
’ ation hereof.

getor will notify the Departinent not less than 30 dnys beforchand of the date
g 50 that u spousor for the vessel may be selected.

otor shall notify the Departmeat in writing at least 2 weeks in advance of
eatarting trals wod the approxanate date for starting tnsls shall be furnishied
yadvance.
g shall be suflic.ently strong to curry wafely the personnel and the armament,
o8& (including torpedoes and their appendages), equipment, fuel oils, stores,
Moribed by thur&)«‘putnn-m, and indicated in the plans and specifications:
‘be accepted only on condition that she shall, after the trials prescribed in
otnd 1o be strong and well built as defined therein and in strict conformity

gdtor ahall notify the Department in writing at least 2 weeks in advance of
A delivery. After one-half of the contract time has expired the contractor
of each succeeding calendar month until the vessel is completed, inform the
- ted date of completion.

shall be informed of all defects and deficiencies developing during the
in this contract and for which it is held responsible, and, wherever
tor shall be given an opportunity to inspect the defects and deficiencies
i r~¢\«prmsihﬁ=1 before they are corrected ; and the decision of the Secretary
ief of tho Burcau of Ships, as his duly authorized represcntative, as to the
trector for such defects and deficioncies, shall be final and binding on the
The actual cost of correcting all defects and deficicucios for which the
usibls shall be deducted from the payment to b in fasd xottle.
F8ct, or by refund if the amount reserved is exceeded by the amount to be
hat in order to expedite such final sottlement, if the work of correcting any
. and deficicncies shall not bave been undertaken when final settlement js
2 of correcting such defects and deficiencies may be determined as a change
. m, and the amount 8o detarmined doducted in lieu of the actual cost
Y s oul.
oontinusuce of the national emergency declared by the President of the
ber 1939, to exist, but not later than 30 June 1942, unless otherwiso
visions of the law prohibiting more than eight (8) hours’ labor in any
ged upon work covered by (Eis contract shall, in accordance with the
1940 (Public No_ 471 76th Cong., 3d sess.), be suspended.
[Bection 303 of the “Second Sup;fcmcntal National Defense Appropriatior
EBeptember 9, 1940 (Public No. 781, 76th Cong., 3d sess.) are applicable

oT, in the interest of National Defense, employs, with the approval of the
n or persons upon the work covered by this contract in excess of eight
2y of of f\'ii'&}' (-;(;} VY N 8V vie \hc‘x:f\, the Dupcu"uu'nthl will reimburse
#mined by the Compensation Board for the net excess of the wage rates
aver and above the regular wage rates paid by it for such overtime work,
ed State and Federal Social Security taxes actually paid by the con-
 of which shall be added six (6) percent as profit thereon,
i, in the interesi of Natonal Defense, employs, with the approval of
[on or persons on work other than day work, the Depurtment will reim-
determined by the Compensation Board for the net excess, if any, of the
gontractor over and above the regular da wage rates paid by it for the
e resultant increased State and Federal Social Secung taxes actuslly
o the sum of all of which shall be added six (6) percent thereof, as profit.
all maintain such records as shall benwma.ry,mordert.hant‘ngiy
of money actually paid by it for such overtime work and/or t

not employ any person undergoing sentance of imp-isonment at

il report monthly, and will by agreement require its subcontractore
within 5 days after the close of each calendar month, on forms to be
8 Department of Labor, the number of persons on their respective

ctors on the work at the earliest date practicable: Provided, howeoer,
this parugraph shall be applicabic only for work at the site of the

.. Y and
provisions of the Act approved 13 June 1934 (40 U. S, C. 276 (5} an
3 for labor, the Secrstary of the Treasury and the Secretary of the
t.ed the following regulations (amended 29 March 1937).

followe: .
‘:( :-‘vln::\ siatites coneerming raies of pay for labor, by making it unlawful to
the compcensation contracted for thereunder, and for other purposes.

laun-ting

Trials

8trengry

Delivery.

Contractor to be
notified of defects.

Right-hour law,

Ovectime

Shift wark.

Coavlict labor.

Labor statistics.

AfSdavit concerning
rates of pay for
lador,
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1 S o lepresentatives of the nited 3tates of America in Co
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.« r}lpa;i:.l-‘.r:‘.‘liull;;:f;:(‘;%m“‘.pl}?:ix{ ::’L;xrrw:mm dismissal from suck employment, ar by .:;
Al be Hned nat more than )00, or tnphiscued notmam thaz five vear, oy Botk
ve section, the decrclary L:! tne Treasury and the Secre
of the Inzerior jointly shall make reasonabic regulations fur contractors or;l;f;';;;}ct;:an Aﬂu_\' such bulldin_(
or work, including a provision taat enchl conu;u:!pr tlnd y:::;t)s)lx-lz;?i}::k"" y a swomn affidavit
i 3 WS i slovee during the SH CK. . ]
wah SY:;PC;L g;;:‘,cc:n‘l.gr::éﬁlgnf;izgglxtri-cmr enz:zed in the construction, P_m_eecut_xon, or completion of aay
“ae work of the Unied States or of 2oy building or work financed in whoie '(_)r u.; part by loans or graate
:'runme Ubited States, or 10 tie repair thereof, s‘:.:.:l h pach week an afidavic with respect to the wages

paid each empluyee during the preceding waeks. Said afidavit shall be in the followiag form:
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and of pomons supplying labor or muterialy in the prosecition of the work contemplated by this
contract.

25, The following changes were made in these Genernl Provisivns before this contract wm
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